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the control of the Government, and imposes criminal penalties
for violation of the order. This executive order, just as the order
of June 14, 1941, is designed among other things to prevent the
use of the financial facilities of the United States and trade between
Japan and the United States in ways harmful to national defence
and American interests, to prevent'the liquidation in the United
States of assets obtained by duress or conquest and to curb sub-
versive activities in the United States.
At the specific request of Generalissimo Chiang Kai-shek and
for the purpose of helping the Chinese Government, the President
has at the same time extended the freezing control to Chinese assets
in the United States. The administration of the licensing system
with respect to Chinese assets will be conducted with a ^view to
strengthening the foreign trade and exchange position of the Chinese
Government. The inclusion of China in the executive order in
accordance with the wishes of the Chinese Government is a con-
tinuation of this Government's policy of assisting China.
We learn through what is regarded as an entirely reliable source
that soon after the constitution of the new cabinet in Japan
the German Ambassador called on the Foreign Minister and asked
him to convey a message to the Premier to the effect that (i) Ger-
many's campaign in Russia will have been successfully finished in
August, (2) Great Britain will be invaded by Germany in September,
and (3) a complete German victory will terminate the war before
winter. Under these circumstances Japan is advised to remain loyal
to the Axis pact.
The same informant says that the dropping of Matsuoka was
desired by Germany not only because he was responsible for the
neutrality treaty with Soviet Russia but because he talked too much.
It is also stated that Japan's invasion of Soviet Russia, rather than
continuation of the southward advance, is desired by Germany.
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At the request of the Minister for Foreign Affairs, I called on him
again to-day and we discussed at length the situation which had
come about as a result of the establishment by Japan of bases in
southern Indo-China and the reported action of the American Govern-
ment in freezing Japanese assets in the United States. In view of
our complete divergence of opinion upon the subject under discussion,
there could be no meeting of minds between the Minister and myself,
and our conversation consisted largely of a reiteration of the views
brought out in my conversation with him last night.
The report of the Acting Secretary's conversation with the Japanese
Ambassador had been received immediately prior to this interview.
12

